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Introduction 

 

An Exempt Company can be established in Jordan pursuant to the Companies Law No. 22 of 

1997. It can be either: 

 

(1) A Public Shareholding Company; 

(2) A Limited Partnership in Shares; or 

(3) A Limited Liability Company. 

 

The name of the Company must be followed by the phrase "Exempt Company". An Exempt 

Company is one that is registered in Jordan but operates outside of it.   

 

Requirements for and Restrictions on Operations: 

 

(1) If the Company is going to operate in the insurance, re-insurance, banking, financial 

services or joint investment sectors, then certain minimum capital requirements and 

regulatory authority approvals apply. 

 

(2) The Company's shares cannot be offered for public subscription in Jordan. 

 

(3) The Company must maintain an office in Jordan at all times. 

 

(4) The Company cannot conduct business in Jordan. 

 

(5) The Company must hold all its financial and administrative books and records in 

Jordan, including records of all its businesses outside Jordan. 

(6) The Company must provide a monetary security or an unconditional unlimited Bank 

guarantee.  This security or guarantee will be used to cover the Company's obligations and 

fines in case of liquidation. 

 

Procedure for Registration 

 

(1) An application form must be filled out and submitted to the Controller of Companies 

accompanied by the following: 
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(a) Articles and Memorandum of Association of the Company. 

(b) List of the names of its founders. 

(c) A copy of a Power of Attorney by which the promoters, if they so wish, authorize one  

amongst them to sign and act on their behalf in finalizing the procedure of formation 

and registration. 

 

The Articles and Memorandum of Association must contain at least the following information: 

 

(a) The name of the Company; 

(b) The address of its head office in Jordan; 

(c) The Company's objectives; 

(d) The capital of the Company; 

(e) The name, nationality, residence, address and experience of each founder, as well as 

the number of shares and percentage of capital each one holds. 

(f) Any other information required to be included in the Articles and Memorandum of 

Association by the applicable Companies Law and Regulations. 

 

Each founder has to sign the Memorandum and Articles of Association in front of the 

Controller of Companies, the Notary Public or a licensed lawyer. Each founder can appoint 

another founder to sign on his behalf by means of a duly legalized power of attorney. 

 

(2) Registration & Maintenance Fees are as follows: 

 

� 0.5% of the capital payable once on registration. 

� JD 1 000 per annum.1 

� A bank guarantee has to be posted in the amount of 15% of the 

Company’s capital. 

 

 

 

 

 

 

 

                                                 
1 Approximately USD 1400 



IBN INFORMS: Exempt Companies in Jordan                                                                    - 3 -  
                             
 

IBN CONSULTING (PTY) LTD 
 

KAPSTADT            JOHANNESBURG             PORT  ELIZABETH             STELLENBOSCH 
 

April 2007  page - 3 

Exemptions 

 

Pursuant to Jordan's existing tax laws, since the Company operates outside Jordan, its 

income is exempt from taxes.  Salaries of employees are not exempted. 

 

 

Ralph M Ertner 

 

 

If you have any questions, please do not hesitate to contact the author under:  

ibn-informs@ibn.co.za 
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Contact?  

 

706 Keynes Building 

128, 10th Street 

Parkmore, 

Sandton 2196 

Johannesburg  

 

 

 

Tel: +27 (0)11 6664770 

Fax: +27 (0)11 6664746 

johannesburg@ibn.co.za 

 

100 New Church Street 

Tamboerskloof 8001 

Cape Town 

 

 

 

 

 

Tel:  +27 (0)21 4222620   

Fax: +27 (0)21 4222621  

capetown@ibn.co.za 

 

1st Floor 

C2 Black Horse Center 

Cnr Dorp & Mark Street 

Stellenbosch 

 

 

 

 

Tel: +27 (0)21 8867606   

Fax:+27 (0)21 8878435   

stellenbosch@ibn.co.za 

 

Suite 1501 

15th Floor 

Al Musalla Tower 

Khaled Bin Al Waleed 

Road 

Dubai 

 

 

Tel:  +971 50 1047583 

Fax  +27 21 4222621 

dubai@ibn.co.za  

 

 

 

www.ibn.co.za 

 

IBN Consulting (Pty) Ltd. is member of the 

Southern African - German Chamber of Commerce & Industry (SAGC), 

Western Cape Investment & Trade Promotion Agency (WESGRO) 

Cape Town und Stellenbosch Tourism 

Stellenbosch Sakekamer 

Ralph M Ertner is member of the SAGC Regional Council and the Cape Town Club 

 

IBN is licensed supplier for financial services (FSB license number 24076) 

 

Disclaimer: Our “IBN INFORMS” papers offer you a broad range of different information which we have collected and chosen 

according to our best knowledge. Though all information provided by IBN Consulting is accurately considered, we still cannot 

guarantee for the correctness and completeness of the information. Thank you for your understanding.  
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